VFR: Explanation for reason and recovery plan for situation of warned security
On10/04/2015, Transport and Chartering Corporation announced the explanation for reason and recovery plan for situation of warned security

1. Explanation for difference of consolidated profit after taxes 2014 before and after auditing

· consolidated profit before auditing was -10.152 billion dong

· consolidated profit after auditing was +1.248 billion dong

· Profit after taxes of shareholders of holding company lost 123 million dong.

Reason:
· Data of consolidated profit after taxes was formed at the time of forming financial statement in quarter 4/2014, as on 15/02/2015, so couldn’t receive statements of linked companies, that is didn’t have earning/loss data of these companies yet. Data of consolidated profit after taxes was formed at the time of forming financial statement in quarter 4/2014, as on 30/03/2015, so already have earning/loss data of linked companies, was: +9.784 billion dong

· Beside, a little part due to difference of profit after taxes of holding company before auditing (-12.665 billion dong) and after auditing (-12.379 billion dong)

2. Explanation for reason and recovery plan for situation of warned security

·  In 2014, Company Vietfrancht had consolidated profit after taxes with interest of 1.25 billion dong (in which Profit after taxes of shareholders of holding company lost 123 million dong), but profit after taxes of holding company lost 12.38 billion dong so the Company was warned. Reason is due to difficult transportation market, badly affected to operation result of ship team of the Company – main business field of the Company.
· Recovery plan: 

It is predicted that the field of sea transportation field is still difficult and continue losing meanwhile profit of other service fields can’t offset. Accordingly, the Company has the plan of re-structure some assets to offset for operation activity

